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OFFICE OF MANAGEMENT AND BUDGET
A review of OMB Circular A-102, "Uniform Administrative Requirements for
Assistance to State and Local Governments/1 has been conducted by a
20-agency task force under the Assistant Secretaries for Management
Group, chaired by OMB (see the 6/18/84 Fed. Reg., pp. 24958-59). OMB 
Circular A-102 promulgates uniform standards which are set forth in 16 
"attachments" covering such topics as financial reporting, audit, payment, 
bonding and insurance, matching, application forms, procurement, and pro­
perty. According to the OMB, only two significant changes have been made 
in the Circular since 1971. The first was a revision to Attachment "0," 
procurement standards, in 8/79, and the second was the development of the 
Attachment "P," single audit requirements, in 10/89. The 20-agency task 
force was convened, according to OMB, in order to review Circular A-102 
and the need for any further standardization. The task force was sub­
divided into five teams to review each stage of the grants process: Pre- 
Award, Post-Award, After-the-Grant, Property and Procurement, and Entitle­
ments. The teams further looked separately at entitlements, such as Medicaid, 
which have an open-ended claim on federal dollars; other state administered 
programs which are closed ended in that the funding level is not dependent 
upon the number of eligible beneficiaries; and, all other programs including 
both formula and discretionary grants to remaining governmental grantees.
It is not anticipated, OMB noted, that substantial changes will be made in 
the nature of the federal grant relationship. However, the teams have been 
asked to produce both a single, government wide set of grant "terms and 
conditions" and an OMB policy directive on managing grants. Comments 
are requested "as early as possible." For additional information contact 
Barbara F. Young at 202/395-3050.
SECURITIES AND EXCHANGE COMMISSION
Cecile Strodes will become the Commission's Director of Legislative Affairs,
effective 7/8/84, according to an announcement made by Chairman John Shad
on 6/15/84 (SEC News 84-27). Ms. Strodes is currently Associate Minority 
Counsel to the House Committee on Energy and Commerce. From 1966-75,
Ms. Strodes was a staff assistant to Congressman James T. Broyhill (R-NC). 
Following graduation from law school, in 1979 she became Legislative Counsel 
to Congressman Matthew J. Rinaldo (R-NJ). In 1981, she became Associate 
Minority Counsel to the House Energy and Commerce Committee, where she 
has worked particularly in securities litigation. Ms. Strodes received 
a B.A. degree in History from Duke University in 1964 and a law degree 
from American University in 1978. She succeeds Ethel Geisinger, who has 
joined the private sector. For additional information contact the SEC at 
202/272-2650.
Richard G. Ketchum was recently appointed to the position of Director of the
Commission's Division of Market Regulation by Chairman John Shad (SEC News
Digest 6/19/84). Mr. Ketchum succeeds Douglas Scarff, who has returned to 
the private practice of law. Mr. Ketchum, an attorney, has been Associate 
Director of the Division since 1981.
In a related development, three new appointments in the Division of 
Corporate Finance were announced on 6/19/84, by Division Director John J. 
Huber. Catherine Collins McCoy, an attorney with the Division, has been 
appointed Associate Director (Legal) . In her new position, Ms. McCoy will 
have responsibility for the Office of Disclosure Policy, which is the Divi­
sion’s primary rulemaking office, and the Office of Chief Counsel, with the 
Division’s legal interpretive, legislative and calendar responsibilities. 
Staff attorney Amy Goodman has been appointed Associate Director (EDGAR).
In that position, Ms. Goodman has responsibility for the development of
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the electronic system for the filing, review and dissemination of corporate 
disclosure documents filed with the Commission. Finally, Jo Ann Zuercher, 
who was most recently Special Counsel to Chairman Shad, has been appointed 
Chief of the Office of Disclosure Policy. For additional information contact 
the SEC at 202/272-2650.
Consideration of whether to adopt temporary rules and forms necessary to imple­
ment the Electronic Data Gathering, Analysis and Retrieval System (EDGAR) 
Pilot project will take place at an open meeting of the Commission on 
7/27/84 (SEC News Digest 6/20/84). EDGAR is an electronic system for the 
filing, processing and dissemination of Commission documents. According 
to the SEC, this system, when fully operational, will accelerate the 
dissemination of corporate information to investors. The SEC announced on 
5/1/84, that a team of volunteer companies, including Arthur Andersen & Co., 
had been selected to develop and test the pilot phase of EDGAR, using actual 
filings. The proposed temporary rules and forms would adapt current rules to 
accommodate the electronic submission of documents to be filed by these 
volunteer companies in the Pilot. The meeting will be held at 10 a.m. in 
Room IC30, 450 Fifth Street, N.W., Washington, D.C. For additional informa­
tion contact Leslie A. Murphy at 202/272-2589.
TREASURY, DEPARTMENT OF
Penalties for misdirecting Federal Tax Deposit forms will be applied beginning
July 1984, the IRS warned on 6/15/84. The 5 percent penalty applies for
failure to make required tax deposits in an authorized government deposi­
tary or for making the deposits late. According to the IRS, in October 
it began to notify taxpayers making large payments to IRS service centers 
or district offices instead of to authorized depositaries that penalties 
may apply unless the failure to make the required deposits properly was 
due to reasonable cause. The IRS noted that it has been aware for some 
time that some taxpayers mail or deliver tax deposits to IRS offices rather 
than to authorized depositaries. They do this, the IRS said, in order to 
have use of the money during the period of delay before the funds are 
transferred to the U.S. Treasury. Under IRS regulations, certain taxes, 
such as income taxes withheld from wages, must be deposited in authorized 
government depositaries. These include Federal Reserve banks and specifi­
cally designated financial institutions. For additional information contact 
the IRS Public Affairs Division at 202/566-4024.
Annual reporting requirements for employee retirement plans that benefit self-
employed individuals have changed significantly for plan years beginning
after 12/31/83, according to a recent IRS announcement, IR-84-71. These
plans, frequently referred to as Keogh or H.R. 10 plans, now are required 
to file an annual return even if the only participants are owner-employees. 
This new requirement, according to the IRS, applies to both defined contri­
bution and defined benefit plans. All administrators of plans with fewer 
than 100 participants will file either Form 5500-C, Retum/Report of Employee 
Benefit plan, or Form 5500-R, Registration Statement of Employee Benefit 
Plan. Form 5500-K, Return/ Report of Employee Benefit Plan for Sole Pro­
prietorships and Partnerships, will be eliminated after the 1983 plan year, 
the IRS said. Administrators of plans with 100 or more participants will 
continue to file Form 5500, Annual Return/ Report of Employee Benefit Plan. 
The new filing requirements provide, in part, that the first returns for 
calendar year 1984 plans will not be due until 7/31/85. For additional 
information contact the IRS at 202/566-566-4024.
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SPECIAL: CONFEREES DROP NEW PREPARER VERIFICATION REQUIREMENT
Return preparers will not have to verify that taxpayers are keeping adequate 
contemporaneous records supporting all business use deductions allowed 
under Section 274 of the Internal Revenue Code, if Congress votes to ap­
prove the compromises reached in H.R. 4170, the major tax bill now under 
consideration. House-Senate conferees have been meeting for several 
weeks to reconcile their differences which originally numbered over 300. 
Included in this total was a Senate amendment to H.R. 4170 which contained 
a requirement that return preparers verify that adequate contemporaneous 
records supporting deductions under Section 274 of the Code were being 
maintained by the taxpayer. The amendment required further that the return 
preparer make that verification before signing any return which they 
prepared claiming deductions or credits that are subject to the substantia­
tion requirement of the new rules or present law (See the 6/4/84 Wash. Rpt.) 
There was no such verification requirement in the House version of the tax 
bill. AICPA opposition to the Senate verification requirement was initiated 
by the AICPA Tax Division Executive Committee in concert with a significant 
effort by the Institute’s Key Person Program coordinated through the AICPA*s 
Washington Office.
Federal Key Person Coordinators and State Society Executives frcm a 
number of states became involved, including a number of CPAs who directly 
contacted House and Senate Members to voice their opposition to the Senate 
amendment. In addition, Rep. Ronnie G. Flippo (D-AL) , a member of the 
House Ways and Means Committee and a CPA, disagreed with the Senate amend­
ment and expressed his opposition to the House conferees prior to the vote 
on the issue. On 6/18/84, House-Senate conferees agreed to delete the 
verification requirement, retained the requirement for the taxpayer to 
retain contemporaneous records, and required the preparer to "properly ad­
vise the taxpayer of recordkeeping rules." The agreement also requires 
that the taxpayer certify in writing the existence of adequate records.
The remainder of the agreement states that, "Claiming an unsupported 
deduction would be per se negligence. The proportion of business use could 
never be greater than that based on mileage; commuting would always be 
considered personal use." The effective date would be for taxable years 
beginning after 1984. A vote on the final version of H.R. 4170 by the full 
House and Senate is expected prior to 6/28/84.
For additional information, please contact Stephanie McCarthy, Gina Rosasoo, 
Nick Nichols or Kathee Baker at 202/872-8190.
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